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What is Collective Investment Scheme (CIS)? e
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What is Collective Investment Scheme (CIS)? e
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Benefits of the CIS

CSX

* For Investor
* Investment Opportunity
* Professional Management
» Diversification and affordable
* Liquidity
* For the economy
« Better Financial System
* Expand Investment
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Key Players in the CIS
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» Fund Management Company:

 Create and manage fund, REIT, Crowdfunding, etc.
Prepare the fund creation process (Planning, determine unit price, etc)
Fund redemption
Fund interest management (dividend, etc.)
Etc.
* Trustee:

« Safeguard and segregate fund
Do settlement as instructed by fund manager and complied with the contract
Legally owned the fund (not the beneficiary owner)

Manage the fund (receive interest, settle the redemption, prepare fund
performance report, calculate fund net asset value, update fund holder name
list, etc.)

Etc.
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Funds and Trading of Funds

CSX

* Mutual Fund (FUBUNGES t\jgﬂj@ﬁ- fitiun): A mutual fund is an investment
vehicle made up of a pool of moneys collected from many investors for the
purpose of investing in securities such as stocks, bonds, money
market instruments and other assets.
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» Hedge Fund (Hﬂjﬁﬁ”‘limﬁm 81 ty): Hedge funds are alternative

investments usmg pooled funds that employ numerous different strategies to
earn active return for their investors.
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Funds and Trading of Funds
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 Trust: afund comprised of a variety of assets intended to provide benefits to an
individual or organization.

e REIT:
* Infrastructure Fund:

* Index Fund: a type of mutual fund with a portfolio constructed to match or track the
components of a market index, such as the Standard & Poor's 500 Index (S&P 500).

e ETF: is a marketable security that tracks an index, a commodity, bonds, or a basket of
assets like an index fund.

* Bond Fund:
e Stock Fund:
10




Trading of Funds
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Mutual Fund ABC
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CSX

[ Fund ABC Holders I:

Pool the money to the fund
Buy or sell the fund

l (Selling Agents)

|

Fund Management }
Company

Collect the fund
Give the fund to Trustee
Make Investment decision

l

e |

Make settlement
Record name list of fund holders
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Trading of Funds

CSX
ETF XYZ [ Investor A J
Create (raise) the fund Fund Management l Put Order
and list on CSX
Make investment Com pany
decision Broker
T l Place Order
—_—
{ Trustee 1 { CSX J
- Make cash settlement Update name list of ETF XYZ holder:
- Record name list of fund holders fund holders 1. Investor A: 50 shares
2. Investor B: ...
3.
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THANKS!




